AGGREGATE DEMAND







Kmnesum CKO‘S 0




AND AD:-

“DEM hgada)
AGGREGATE tonomy

KE‘fNESMN Cgoss




Kmnesu\n CRosS A
o

5 g




KCﬂNESlAN Cxoss '%6 keam. umm\i

o

LAD:
A . g =

i »ﬁ;




REPH?

SLOPING

. ReAL WeALTH EFFECT
when ‘Jr{c-es ﬁo wup, eacla bil\ Fuurobxa.s—es I&SS

- REAL ANONELYA SUPPLY
\.\?wavé\ ressure on inte
movicet for loanable Funds

Ly more dept — less Sf‘i“cjfv\j
« INFLATionNS HWRTS NX

* WHEN price§ iNcReAfe FEp Teuos*ro(Ly r>

INCRR 2§ KTeReST Rate
L IREERIRRRETTTEmmS————=,

vest vates (aw



AGGREGATE

KE‘!NESMM CRosS. f %(aneam; mwmv

ALL THE foiNTS or\/

&
Aw“@*g X 8 —THIS AD cugrve
¢ ‘(J\L:;c Cor RES f’”r\ID To
,? ; | PoINTS WHERS
’ Mo ﬁg KeYNESIAN CROSS
g g 18 (N E£QuitiBRIV

[ ]

gﬁ‘&?& B e S T3 i U AR
Re

S REAE B WEALTH EFFECT
wh-en Fnc-es 30 wp, 2acle bi \ wadaas—eS IQSS

*‘REAL ANONEA SUPPLY
\/\Pwavo\ ?\/?SSLLVQ on intevest vates fa
mavicet for loanable funds
L?MoK-P- tht = less s(J—(V\JE\,\j
* INFLATionN HUIARTS NX

- WHEN price$ iNcgenSe FEy TennsTos (LY ¢
INCRR 2§ \:Yuuﬁ Ra‘\'bg

e SN T e e i

- e

T T R



bt ot DU W

AGGREGATE DE

KEYNESIAN CRosS

AD

et

. ’{'far\ﬁf{rs

2 I '\)\AS;V\{SS i/\ch“\'vl)
SOV 5().'(f+5

Q % ) (wac/b‘.aj‘bg

" 1 LA )(”/V\
MX C\Ai o)I’l'llgff‘lj

- ReaL

? MD AD Q @Q 5 (J ,s

%6 REGATL uwmv

ALL THE foINT o»\/
—THIS AD cugve
CORRES PonID To
PoiINTS wHERS,
ki"]NiSlA)\] CRoS§
1s N EQuitiBRIVM B

MWERETHS B FEE oT
when Pr.'c-es go wup, eacls bill erdAas—es /ng

"REAL ~oneu suppy

upward pressure on intevest yates in
Maoavicet ‘ﬁw Ioanable Fu_hdj

L>M0|{£ J-e[s—t = |ess 9{0—0\0’-’“

£ INEE AT o N HARTS NX

* WHE N Price§ uNcK.LASc FED TE“DSTo(L\* (

luc&ﬁgg{_ .d’uuﬁ ga-i' e




Kcesw C&oss

- ;

C et

o 2N g

’bansf” S

: I chbusivess incc«ic'\'v() wd

!
Sanlael 5():(‘T+S g
g

G Pt
NX

Changes i Sy i
<. 0 tafte

Abéteam. uwmy

ALL THE foiINTS oN
—THI!S AD cugve
CoR RES POND To
PoINTS wHERS,
KeYNEsIAN CRoSS
1S (N EQUILIBRIVM

GDPeY)

g"‘%’ 5&*& - REAL WEALTH EFFECT

when P'!C*S ge up, eacle bill Pwv’o‘r\‘LHS lQ;g

‘REAL AroNgU suppLy

“Pwo,rc\ pressure on intevest yates iaw
Mmavicet for loanable Funds

1'7/%0!1£ deBt > less sf&n mj

* INFLATion HWRTS NX

SWHENE o ice lNc,K.LASc‘ FED TENDS’[:;([;* o

INCRR 2§ i<TeReST Rate s




