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Weekly Review 2 – Due 02/18 
Bring to class, having attempted as much as possible  
We will grade in class 
Turn in corrected assignment to Blackboard after class 

 
1. Are the following statements positive or normative? (3 points): 

 
a. Reducing income tax will result in increased job creation. 
b. The government should focus on job creation. 
c. Job creation does not address fundamental issues of wellbeing.  

 
2. (1 point) Which one of the following statements is FALSE?  

 
a) An example of commodity money would be a gold coin. 
b) One of the roles of money is as a store of value. 
c) Money facilitates exchange in barter economies. 
d) One of the roles of money is as a unit of account. 

 
3. (1 point) Fiat money…  

 
a) has intrinsic value. 
b) is not vulnerable to hyperinflation. 
c) is accepted because a government says it has value. 
d) is the basis for barter. 

 
4. (1 point) A government agency determines a regular basket of goods in 

order to determine the level of inflation. In 2017 it took $300 to buy the 
standard basket of goods and in 2018, the same basket of goods cost 
$330. According to this approach, what was inflation from 2017 to 2018? 
 

a) 30%  
b)  20% 
c) 10% 
d) 0% 

 
5. (1 point) If inflation between 2000 and 2020 was 20%, what would be a 

good estimate for the cost of a movie ticket in 2000 that currently costs 
$12.00? 
 

a) $11 
b) $10 
c) $8 
d) $6 

 



6. (1 point) The U.S. dollar has experienced steady inflation over a long 
period of time. Another way to say that would be: 
 

a. The U.S. dollar has lost purchasing power over time. 
b. The U.S. has experienced hyperinflation. 
c. The price of most goods in the U.S. has gone down over time. 
d. The U.S. dollar has grown in buying power over time. 

 
7. (1 point) If labor from all industries organizes for higher wages and then 

businesses raise prices to dover the increased labor cost, this is called: 
 

a. demand-pull inflation 
b. hyperinflation 
c. disinflation 
d. cost-push inflation 

 
8. (1 point) In a fractional reserve system… 

 
a. banks must keep the total value of their deposits on reserve. 
b. banks may not lend funds to speculators. 
c. banks can loan excess reserves to borrowers. 
d. commercial banking is kept separate from investment banking. 


