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1. Indicate whether the following statements are positive or normative: (3 points) 

 
a. The capital of Kansas is Topeka. 
b. Reducing unemployment should be the main goal of the government. 
c. I’m planning to go the movies Friday night. 
d. Most economists believe the unemployment rate will increase next year. 
e. Economic growth is more important than environmental protection. 
f. The government should keep the inflation rate below 4%. 

 
2. Indicate whether the following statements are a fact or an opinion: (3 points) 

 
a. He is the best president. 
b. I am cold. 
c. This is the best way to cook chicken. 
d. If we’re going to get everyone off the street, we need to stimulate the 

economy. 
e. LeBron James is the best basketball player in the league. 
f. Al accepts Weekly Reviews through Blackboard. 
 

3. Which is NOT a defining characteristic of Capitalism? (1 point): 
a. wage labor 
b. democratic decision making 
c. private property 
d. commodity production 

 
4. Which of the following is not an economic system? (1 point): 

 
a. Capitalism 
b. Socialism 
c. Slavery 
d. Theocracy 

 
5. Which of the following is FALSE about perfect competition?  

 
a. it idealizes and simplifies the behavior of firms 
b. it is a theory 
c. it is supported by experiences among business scholars 
d. it is commonly held among mainstream economists 

 



6. Which of the following is FALSE about homo economicus a.k.a. rational 
economic man? 
 

a. agreed on by scholars of all theories to be an accurate caricature 
b. concerned only with personal welfare 
c. “optimizes at the margin” 
d. is a theoretical “representative agent” 

 
 
 
Ungraded/Optional: Is there something you would like to add to our community 
agreement that is not already included? Any part of the syllabus you feel 
confused about? 


